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Economic Indicators

$m (unless otherwise mentioned) 2012 Oct 12 Jul 13 Aug 13 Sep 13 Oct 13 % Change*
Exports 4,486 440 260 279 288 391 (11.14)
Imports 21,281 1,774 1,718 1,828 1,565 1,757 (0.96)
Trade Balance (16,795) (1,334) (1,438) (1,549) (1,277) (1,366) 2.40
Balance of Payments (1,538) (97) (575) (223) 504 (794) 718.56
Checks Cleared in LBP 14,976 1,353 1,513 1,354 1,473 1,516 12.05
Checks Cleared in FC 56,044 4,732 4,938 4,495 4,513 4,698 (0.72)
Total Checks Cleared 69,787 6,085 6,451 5,849 5,986 6,214 2.12
Budget Deficit/Surplus (3,925) (617.49) (171.51) (551.43) (668.16) (228.92) (62.93)
Primary Balance (109.87) (215.20) 82.10 (382.69) (262.33) 233.07 - 
Airport Passengers 5,960,414 473,046 581,605 727,086 539,297 524,741 10.93

$bn (unless otherwise mentioned) Dec 2012 Oct 12 Jul 13 Aug 13 Sep 13 Oct 13 % Change*
BdL FX Reserves 29.97 29.46 31.27 31.00 32.03 31.86 8.13
In months of Imports 16.02 16.61 18.20 16.96 20.47 18.13 9.18
Public Debt 57.69 56.64 60.23 60.50 62.39 62.44 10.24
Net Public Debt 49.12 48.38 51.14 51.74 52.15 52.50 8.50
Bank Assets 151.88 149.38 157.81 158.56 159.26 160.63 7.53
Bank Deposits (Private Sector) 125.00 122.60 131.18 131.38 131.26 132.10 7.75
Bank Loans to Private Sector 43.45 42.76 45.17 45.57 45.88 46.50 8.75
Money Supply M2 43.62 42.31 44.18 44.42 44.49 44.72 5.69
Money Supply M3 104.71 102.43 107.33 108.28 108.49 109.02 6.44
LBP Lending Rate (%) 7.47 7.31 7.13 7.24 7.36 7.59 28b.p
LBP Deposit Rate (%) 5.46 5.43 5.43 5.47 5.37 5.44 1b.p
USD Lending Rate (%) 7.05 7.15 7.02 7.16 6.95 6.85 (30b.p)
USD Deposit Rate (%) 2.94 2.87 2.89 2.91 2.91 2.94 7b.p
%* Change in CPI** 3.66 7.75 3.15 3.81 4.81 5.04 (271b.p)

Economic Indicators

* Year-on-Year; ** Consumer Price Index
Note: b.p. i.e. basis point
Sources: ABL, BdL

Source: Beirut Stock Exchange (BSE); *Week-on-week Source: Byblos Bank Capital Markets
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Most Traded Last Price % Change* Total Weight in 
Stocks on BSE ($) Volume Market 

Capitalization
Solidere "A" 13.50 3.77 284,368 12.03%
Solidere "B" 13.38 4.37 169,454 7.75%
Byblos Common 1.68 1.82 141,800 5.38%
Byblos Pref. 08 101.50 0.00 0 1.81%
Byblos Pref. 09 101.50 0.00 0 1.81%
BLOM GDR 9.18 3.15 121,775 6.05%
BLOM Listed 8.75 2.94 324,316 16.77%
Audi GDR 6.60 0.00 7,324 6.03%
Audi Listed 6.44 1.10 175,170 20.08%
HOLCIM 14.50 0.00 600 2.52%

Capital Markets

Sovereign Coupon Mid Price Mid Yield 
Eurobonds % $ %

Apr. 2014 7.375 100.95 0.38
Jan. 2015 5.875 102.00 3.56
Apr. 2015 10.00 107.25 3.59
Jan. 2016 8.500 107.94 4.11
Mar. 2017 9.000 112.00 4.75
Nov. 2018 5.150 100.00 5.15
Apr. 2021 8.250 112.75 6.02
Nov. 2026 6.600 99.75 6.63

February 17-22, 2014

Source: Beirut Stock Exchange (BSE)

c                                         Feb 17-21       Feb 10-13        % Change Jan 2014 Jan 2013 % Change
Total Shares Traded 1,227,407 699,783 75.40 3,299,497 2,975,129 10.90
Total Value Traded $11,649,870 $5,209,540 123.63 $33,310,730 $15,350,339 117.0
Market Capitalization $11.22bn $11.02bn 1.83 $11.05bn $10.85bn 1.80
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Cost of Living Index Rankings* 
Arab Global
Rank Rank 

Qatar 1 44
UAE 2 61
Lebanon 3 73
Sudan 4 85
Djibouti 5 108
Kuwait 6 118
Bahrain 7 120
Libya 8 124
Palestine 9 145
Oman 10 166
Jordan 11 174
Yemen 12 186
Iraq 13 189
Saudi Arabia 14 195
Morocco 15 205
Egypt 16 207
Mauritania 17 210
Algeria 18 211
Tunisia 19 215
Syria 20 221
*First Quarter of 2014
Source: Xpatulator, Byblos Research 

Lebanon is 73rd most expensive country in the world, third most
expensive Arab country 
The Cost of Living Index, produced by data and analytics provider Xpatulator,
ranked Lebanon as the 73rd most expensive country among 222 countries and ter-
ritories around the world and the third most expensive among 20 Arab countries in
the first quarter of 2014. In comparison, Lebanon was the 82nd most expensive
country globally and the third most expensive among Arab countries in the first
quarter of 2013, and the 89th costliest country worldwide globally and the seventh
most expensive regionally in the first quarter of 2012. 

The Cost of Living Index measures the cost of living in 780 locations in every coun-
try and territory around the world. The firm provides data and information to help
companies and employees calculate the difference in salaries, allowances, and the
overall cost of living when moving personnel from their current location to a dif-
ferent part of the world. It uses local prices for defined quantities of the same goods
and services, and converts them into a single currency. The index evaluates the cost
of living in each country by assigning a weighting to 13 basket groups that cover
Household Accommodation, Transport, Groceries, Recreation & Culture,
Healthcare, Education, Furniture & Appliances, Personal Care, Clothing,
Communication, Alcohol & Tobacco, Restaurants, Meals Out & Hotels, and
Miscellaneous Items. It uses data from local service providers in each location, as
well as from international service providers, official governmental statistics and
global agency data. Locations with the highest rankings are the most expensive,
while those with the lowest rankings are the least expensive.

Globally, the cost of living in Lebanon is higher than in Guinea-Bissau, Malta and
Taiwan, while it is lower than in China, the Comoros Islands and Senegal.
Regionally, Lebanon came as less expensive than only the UAE and Qatar. In par-
allel, Angola was ranked as the most expensive country and Bhutan as the least
expensive state globally; while Qatar has the highest cost of living regionally and
Syria is the least expensive country.  

In parallel, the survey shows that Beirut is the 169th most expensive city among more than 500 cities and locations in the world, and
the fifth most expensive among 31 Arab cities in the first quarter of 2014. Globally, the cost of living in Beirut is higher than in
Toulouse in France, Kaliningrad in Russia and Yaren in Nauru, while it is lower than in Leeds in the United Kingdom, Preston in the
United Kingdom and Roseau in the Dominica. Regionally, Beirut came as less expensive than only Doha, Abu Dhabi, Dubai and
Khartoum. In parallel, Luanda in Angola was ranked as the most expensive city globally and Thimphu in Bhutan was considered the
least expensive city; while Doha has the highest cost of living among Arab countries and Damascus is the least expensive city.

Government formation to benefit Lebanese stocks
Regional investment bank EFG Hermes indicated that the formation of a national unity government is a positive development for
Lebanon. But it anticipated that the newly formed government would focus on the country's short-term challenges rather than on
implementing reforms. It pointed out that the government's main agenda would include the organization of presidential elections
scheduled in May 2014, and the rollover of about $2.3bn in Eurobonds that mature this year. It noted that reforms that would reduce
the chronic fiscal deficit would not be a priority for the current government. It said that achieving some level of political stability
would support a recovery in tourism and other economic activity, but it noted that the conflict in Syria would remain a source of insta-
bility for Lebanon. 

In parallel, EFG Hermes expected the Lebanese equity market to respond positively to the formation of the new government given
that the market is driven by shifts in political sentiment. It noted that the market has lost 19% of its value since the collapse of the
Hariri government in January 2011, while regional stock market indices rose overall by 12% during the same period. 

Further, it pointed out that five-year CDS spreads for Lebanon have already narrowed from a high of 550 basis points in June 2013
to a current level of 388 basis points, indicating that the formation of the government is partly priced-in. It noted, however, that the
five-year CDS spreads still exceed their level posted in January 2010 by about 160 basis points. It considered that a further narrow-
ing of the CDS spreads would imply lower discount rates that would support some re-rating of Lebanese stocks. It anticipated that
abundant liquidity is likely to spill over from core GCC equity markets to peripheral markets such as Lebanon and Jordan this year
as investors look for value.
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Beirut has 24th most expensive office space worldwide, third
most expensive in Middle East & Africa region
The 2014 survey of the world's most expensive office locations in 67
cities around the world by property consultants Cushman & Wakefield
ranked Beirut as the 24th most expensive city worldwide and the third
most expensive among seven cities in the Middle East & Africa region
included in the rankings. Beirut's global rank was unchanged from the
2013 survey, while its regional rank regressed by one spot. Also, Beirut
was the 23rd most expensive city globally and the third most expensive
in the region in the 2012 survey. The study evaluates key office loca-
tions in 67 countries and includes in its annual rankings the location
with the most expensive occupancy cost in each country. It said the
occupancy costs reflect rent in addition to local taxes and service
charges. Lebanon is represented by Beirut's Central Business District
(CBD).  

Globally, the office occupancy cost in Beirut was less expensive than
in Amsterdam in the Netherlands, Taipei in Taiwan and Munich in
Germany, and was considered to be more expensive than in Dublin in
Ireland, Jakarta in Indonesia and Tel Aviv in Israel. Regionally, it was
less expensive than in Dubai and Doha. The cost of office space in
Beirut's CBD was €505 per square meter per year in 2013, compared to
€485 per square meter in 2012, €492 per square meter in 2011, €427
per square meter in 2010, and €380 per square meter in 2009.

Most Expensive Office Locations by Country in the
Middle East & Africa in 2013 (€, per sqm) 

In parallel, Cushman & Wakefield indicated that the rent for net internal office areas in Beirut was €403.4 per square meter in 2013,
constituting a decrease of 4.3% from €421.6 per square meter in 2012 and compared to €428.2 per square meter in 2011. In US dollar
terms, the rent for net internal office areas in Beirut was $450 per square meter in 2013, unchanged since 2011, and compared to a
growth in rent of 13% in the Middle East & Africa region.

ALI launches project to establish four prototype industrial cities 
The Association of Lebanese Industrialists (ALI) announced a project to establish four prototype industrial cities in the areas of
Jezzine, Nabatieh, Zahrani, and Terbol. The four eco-friendly cities would be equipped with advanced infrastructure, including a
sewage system, water treatment, telecom services, and roads with modern urban planning. The ALI expected the project to create about
20,000 job opportunities in rural areas. In addition, the ALI launched a program for measuring industrial indicators, a basket of incen-
tives to stimulate industrial investments as well as ways to increase Lebanese industrial exports. Further, it noted that it will reiterate
its partnership with the International Labor Organization on aspects of social responsibility. 

Consumer Price Index up 0.1% monthly in January 2014
The Central Administration of Statistics' (CAS) Consumer Price Index increased by 0.1% in January 2014 from December 2013. Prices
of food & non-alcoholic beverages increased by 2.3%, followed by the cost of alcoholic beverages & tobacco (+1%), housing and
transportation costs (+0.7% each); water, electricity, gas & other fuels (+0.6%); healthcare costs (+0.2%) and recreation & entertain-
ment (+0.1%). In parallel, prices of clothing & footwear fell by 9.9%, followed by restaurants & hotels (-0.2%). Further, furnishings
& household equipment, education, miscellaneous goods & services, and communication costs were unchanged month-on-month. The
CAS indicated that consumer prices grew by a record-high of 31.1% in January 2014 from the index' base month in December 2007.  

The CAS did not provide a figure for the Consumer Price Index for January 2013, as it suspended the calculation of the CPI in the first
five months in 2013 due to a political decision by the Council of Ministers. 

Launch of second phase of project to strengthen agricultural sector in southern towns
The French Ministry of Agriculture signed partnership agreements with representatives of agricultural cooperatives of six towns in
southern Lebanon. The agreements constitute the second phase of the €500,000 Daman II project, which aims to improve agricultural
management, as well as to provide farmers with technical assistance through training on advanced methods of farming and on mod-
ernizing production facilities. In addition, the agreements aim to strengthen the independence as well as the financial and managerial
aspects of the cooperatives. The first phase of the project was implemented between 2008 and 2010. It created agricultural coopera-
tives and improved the quality of olive oil production through the establishment of contemporary olive squeezers. Daman II is main-
ly funded by the French Development Agency, the Association for the Development of Rural Capacities, and the Social Development
Fund of the French Embassy in Lebanon. 

Source: Cushman & Wakefield , Byblos Research
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Central Bank to establish new platform for interest rates swaps                                                                         
In its monthly meeting between the Central Bank and the Association of Banks in Lebanon (ABL), Central Bank Governor Riad
Salamé considered that the government's formation is a positive step for the economy's outlook. He said that the Bank has bought since
the start of the year $200m in foreign currency from the market and that there is increased demand for Lebanese-pound Treasury bills.
He added that the Ministry of Finance will swap Eurobonds that mature in the first half of the year with new ones, which will main-
tain the stability of the Eurobond market. He noted that additional financing needs would require a separate law for their approval and,
in case the law was not issued, the Bank could resort to financial engineering schemes to cover the country's debt servicing require-
ments.

In parallel, Governor Salamé announced a new financial engineering plan that consists of establishing a platform to conduct interest
rates swap operations that would reflect the inter-bank rates on the US dollar and the Lebanese pound in the Beirut market, which
would help the Bank keep rates under control. He added that this would support the management of liquidity, as interest rates alone
are no longer sufficient to implement monetary policy, and that the Federal Reserve Bank of New York is currently testing a similar
platform. He noted that central banks around the world may adopt this system in order to pull from the market the liquidity that they
massively injected to reduce interest rates and stimulate growth. Also, the ABL and the Central Bank are discussing a preliminary draft
of a circular that would require banks' boards of the directors to establish a Compensation Committee in addition to the existing Risk
and Audit committees.

Further, Governor Salamé considered that the fact that correspondent banks are being more selective with the banks they deal with
around the world is mainly dictated by their own risk management assessment rather than due to pressure from national regulators. He
added that Lebanese banks should communicate with their correspondent banks in order to remain up-to-date about their requirements.
He encouraged Lebanese banks to organize visits or to send their compliance officers to the correspondent banks in order to become
more familiar with the way they operate. He noted that the ratification of related draft laws that are pending in Parliament would facil-
itate Lebanese banks' operations aboard.

In parallel, Governor Salamé indicated that the Central Bank and the ABL are preparing a Memorandum of Understanding with their
Cypriot counterparts, which mainly aims to exchange expertise and information between both countries' banking authorities. He said
that if Lebanese banks operating in Cyprus want to extended loans, credit and trade financing to companies in this country, then these
operations would be considered internal to each bank and fall within their responsibility and under the supervision of the Lebanese
banking authorities. He cautioned that banks should take the appropriate guarantees for their potential exposure.     

Airport passengers down 3% in January 2014
Figures released by the Hariri International Airport (HIA) show that the number of airport passengers (arrivals, departures, transit)
totaled 450,476 in January 2014, constituting a decrease of 2.9% from the same month last year. The total number of arriving passen-
gers dropped by 0.7% year-on-year to 200,024 in January 2014, compared to an annual rise of 10.1% in January 2013 and an increase
of 17.6% year-on-year in January 2012. Also, the number of departing passengers dropped by 4.5% year-on-year to 249,498 in January
2014 relative to an annual rise of 8% in January 2013 and a growth of 15.1% year-on-year in January 2012. In parallel, the airport's
aircraft movements rose by 0.5% year-on-year to 4,936 take-offs and landings in January 2014, compared to an annual drop of 4.7%
in January 2013 and a marginal decrease of 0.3% year-on-year in January 2012. The HIA processed 6,985.5 metric tons of cargo in
January 2014 that consisted of 6,909 tons of freight and 76.5 tons of mail.

European Union launches twinning project to strengthen public finance management and improve tax administra-
tion 
The European Union and the Ministry of Finance officially launched on February 20th a €2.9m twinning project to mainly improve
the performance of public finance management in Lebanon, strengthen the mechanisms for the preparation of the budget, develop the
budget's execution and forecasting, enhance public debt management and improve the control of public expenditures. In parallel, 70
French and Italian experts would provide the ministry with technical assistance, professional expertise, and cross-training. The proj-
ect, named Institutional Capacity Development and Reorganization of the Ministry of Finance of Lebanon, will be implemented by the
ministry's Directorate General over a period of 28 months. The program will be managed by ADETEF, the international technical assis-
tance consultant agency and operator for the French ministries of Economy, Finance, Industry and Sustainable Development; along
with the Italian Ministry of Economy & Finance. 
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Smartphone Penetration in Emerging Economies
(% of mobile phone owners)  
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Social networking sites accessed by 72% of Internet users in
Lebanon                                                                                       
A survey conducted by the U.S.-based opinion polling think tank Pew
Research Center indicated that 86% of Lebanese own a mobile phone, the
10th highest share among 24 emerging countries covered in the survey.
The share of participants who own a mobile phone in Lebanon is higher
than the median of 83% in emerging countries, and is lower than that in
Jordan (95%) as well as in Egypt and Tunisia (88% each). Further, 45% of
mobile phone owners in Lebanon have a Smartphone, the highest share
among emerging countries. Also, 62% of Lebanese aged between 18 and
29 years have a Smartphone, 55% of those aged between 30 and 49 years
own such a device and 14% of Lebanese who are older than 50 years pos-
sess a Smartphone.  

The most common phone related activities of mobile phone owners in
Lebanon include sending text messages (89%), accessing social network-
ing sites (36%), taking pictures and videos (35%), getting political news
(24%), getting consumer information (16%), getting health information
(6%) and making or receiving payments (4%). In comparison, 78% of
mobile phone owners in emerging economies said that they send text mes-
sages, followed by taking pictures and videos (54%), accessing social net-
working sites (25%), getting political news (18%), getting consumer infor-
mation (16%), getting health information (15%) and making or receiving
payments (11%). The share of mobile phone owners in Lebanon who said
that they make or receive payments through their phone is higher than only
Tunisia and Bolivia (3% each) among emerging markets. 

In parallel, the survey showed that 57% of Lebanese are Internet users, compared to a median of 44% of the population in emerging
economies. The share of Lebanese who use the Internet is the fifth highest among emerging markets, lower than Argentina (68%),
Russia and Chile (66% each) and Venezuela (59%). Also, 90% of Internet users in Lebanon access the Internet on a daily basis, the
highest percentage among emerging economies. Further, 72% of Internet users in Lebanon access social networking sites compared to
a median of 77% among emerging economies. The share of Internet users who access social networking sites in Lebanon is the fourth
lowest among emerging markets, higher than only Bolivia (71%), South Africa (62%) and China (48%). Also, all Internet users who
access social networking sites in Lebanon said that they use them to stay in touch with family and friends, 72% noted that they access
them to share political views, 47% indicated that they use them to share views about music and movies, and 17% acknowledged that
they access them to share religious views. Further, 69% of Lebanese who use online social networking sites are aged between 18 and
29 years, 46% are between 30 and 49 year-old and 5% are 50 years or older. The survey was conducted between March and May 2013
as part of the Pew Research Center's Global Attitudes Project. The survey's results are based on face-to-face interviews with 1,000
Lebanese adults.

Source: Pew Research Center, Byblos Research
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Assets of Syrian affiliates of Lebanese banks increase by 29%, shareholders' equity up by 10% at end-2013
Preliminary financial results issued by the affiliates of seven Lebanese banks operating in Syria show that their aggregate assets reached
SYP400.4bn at the end of 2013, constituting an increase of 29.1% from end-2012. In US dollar terms, the assets of the seven banks
reached $2.8bn at end-2013. The rise was due to a 61.9% increase in the assets of Bank of Syria & Overseas (+SYP35.1bn), a 39.7%
rise in those of Banque BEMO Saudi Fransi (+SYP33.3bn), a 26.2% expansion in those of Fransabank Syria (+SYP8.9bn), a 9.5%
improvement in the assets of Bank Audi Syria (+SYP4.7bn), a 15.8% increase in those of Syria Gulf Bank, the affiliate of First National
Bank (+SYP4.1bn), a 7.7% rise in those of Byblos Bank Syria (+SYP3.4bn), and a 4.9% increase in the assets of Bank Al-Sharq, the
affiliate of Banque Libano-Francaise (+SYP805.8m). The aggregate shareholders' equity of the seven banks reached SYP38.8bn at end-
2013, constituting an increase of 9.5% from end-2012; while in US dollar terms, banks' shareholders' equity reached $273.5m at end-
2013. 

In parallel, the aggregate net profits of the seven banks reached SYP3.4bn in 2013 compared to SYP36.8m in the previous year. The
substantial rise in net income is due to a significant increase in the unrealized net foreign exchange gains on structural positions. In US
dollar terms, banks' net profits totaled $31m last year. The profits of Banque BEMO Saudi Fransi surged by SYP1.9bn, followed by a
rise of SYP736.8m in those of Byblos Bank Syria, a growth of SYP344.9m in those of Bank Al-Sharq, an increase of SYP311m in
those of Bank Audi Syria, a rise of SYP142.8m in the net income of Fransabank Syria and an improvement of SYP109.6m in the prof-
its of Bank of Syria & Overseas. In parallel, the net income of Byblos Bank Syria shifted from a loss of SYP157.3m to a gain of
SYP579.5m, while the losses of Syria Gulf Bank rose by SYP237.9m to SYP423m last year. The banks' total operating income reached
SYP29.4bn, constituting an increase of 85.5% from end-2012; while it totaled $270m in US dollar terms at end-2013. The figures in
US dollar reflect the prevailing official exchange rates at end-2013. The seven banks have yet to publish their detailed balance sheet
and financial results for 2013. 

Car sales up 1% in January 2014  
Figures released by the Association of Automobile Importers in Lebanon (AIA) indicate that a total of 2,372 new passenger cars were
sold in January 2014, constituting a marginal increase of 0.6% from 2,358 cars sold in the same month last year but a decrease of 30.5%
from December 2013. Korean cars accounted for 38% of total sales, followed by Japanese cars with a 34.5% share, European automo-
biles with 20.9%, American vehicles with 5.1% and Chinese cars with 1.5%. Japanese cars posted the highest growth in sales with a
44.5% rise year-on-year. In parallel, American cars posted an 18.8% contraction in sales year-on-year, followed by European cars with
a 16.8% decrease, Chinese cars with a 14.6% decline and Korean cars with a 10.3% drop. Kia is the leading brand in the Lebanese
market with 541 cars sold in January 2014, followed by Hyundai with 361 cars sold, Toyota with 337 cars, Nissan (257), Renault (92),
Mitsubishi (70) and Land Rover (67). In parallel, a total of 179 new commercial vehicles were sold in January 2014, up by 23.4% from
145 vehicles sold in the same month last year.

The number of new vehicles sold by the country's top five distributors reached 1,829 in January 2014 and accounted for 71.7% of new
vehicles sold. NATCO sal sold 541 vehicles in January 2014, equivalent to 21.2% of the total, followed by Century Motor Co. sal with
381 (14.9%), Boustany United Machineries sal with 371 (14.5%), Rasamny Younis Motor Co. sal with 310 (12.2%) and Bassoul
Heneine sal with 226 (8.9%). 

The AIA indicated that the combined number of registered new and imported used cars in January 2014 decreased by 21% from
December 2013. It reiterated that about 90% of new cars sold were small automobiles that cost on average about $11,000 each. It noted
that the trend towards buying smaller cars is due to the high price of gasoline, the lack of proper public transportation, and fierce com-
petition among car dealers. It added that this translates into lower sales figures and, consequently, a decline in dealers' income.

Banque Bank of 
BEMO Saudi Syria & Bank Audi Byblos Bank Fransabank Syria Gulf Bank 

Fransi Overseas Syria Syria Syria Bank Al-Sharq
Net Profits $18.1m $1.6m $2.9m $5.3m $1.8m -$3.9m 5.1m
Total Assets $826.7m $648m $383.7m $330.7m $300.9m $213m $121m
Operating Income $53m $41.9m $48.7m $43m $44.3m $21.9m $17.2m
Shareholder's Equity $63.1m $41.6m $51.4m $49.8m $31.1m $14.9m $21.6m
Source: Banks’ financial statements

Preliminary Results of Affiliates of Lebanese Banks in Syria for 2013 (in US$)
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RYMCO's profits down 12% to $5m in 2013  
Automobile dealer Rasamny Younis Motor Co. sal (RYMCO) declared net profits of $4.5m in 2013, constituting a decrease of 12.1%
from net earnings of $5.1m in 2012. Sales revenues (net of discounts) totaled $166.1m,  down by 1.6% year-on-year; while net earn-
ings from servicing and repairs, or 'garage income', increased by 12.4% to $4.5m. Gross operating income regressed by 11.8% year-
on-year to $24.8m in 2013, while total operating charges declined by 24.9% to $16.6m. General and administrative expenses decreased
by 5.1% year-on-year to $5.2m last year, while advertising & selling expenses regressed by 25.2% to $3.3m. The firm's gross profit
margin reached 13.4% in 2013 relative to 14.3% in 2012.

Total assets reached $133.1m at end-2013, constituting a decline of 1.6% from $135.3m a year earlier. The company's inventory of
cars and spare parts reached $42.8m at end-2013, constituting a decrease of 4.4% year-on-year. In parallel, total shareholder's equity
totaled $51.9m at end-2013, constituting a rise of 1.1% from the preceding year. The firm's current ratio reached 1.3x at end-2013, up
from 1.11x at end-2012. The total debt-to-equity ratio reached 85.6% at end-2013, up from 42.1% at the end of 2012. Also, the firm's
return on assets reached 3.34% in 2013 relative to 3.74% in 2012, while its return on equity was 8.58% last year relative to 9.87% in
2012. RYMCO is the only car retailer listed on the Beirut bourse. Its share price closed at $3.50 on February 21, 2014, unchanged from
the start of the year.

Balance sheet of investment banks down 1% in 2013
Figures released by the Central Bank show that the consolidated balance sheet of investment banks in Lebanon reached LBP6,009bn,
or $4bn, at the end of 2013, constituting a decrease of 0.8% from end-2012 and compared to a drop of 3.8% in 2012. Private sector
deposits reached $1.95bn at end-2013, down by 10.6% from end-2012 and relative to a 6.7% decrease in 2012. Resident deposits in
foreign currencies reached $971.4m, followed by resident deposits in Lebanese pounds at $688.5m and non-resident deposits in for-
eign currencies at $220.3m. Also, commitments to the financial sector reached $597.8m at the end of 2013, representing a rise of 4.9%
year-on-year and compared to an increase of 2% in 2012. 

On the assets' side, investment banks' operations with commercial banks reached $1.92bn at the end of 2013, up 10.7% from end-2012.
Also, lending to the private sector reached $1.2bn, constituting an increase of 1.8% year-on-year. Investments in government securi-
ties totaled $493.4m at end-2013, down by 35.3% from end-2012 and compared to a decline of 4.1% in 2012. Further, the aggregate
capital account of investment banks reached $999.8m at the end of 2013, constituting an increase of 7.9% from a year earlier. There
were 17 investment banks operating in Lebanon with a total of 22 branches as at June 2013.



(in % unless specified) 2011 2012 2013         Change*
Nominal GDP ($bn) 40.1 42.5 44.3
Public Debt in Foreign Currency / GDP 52.2 57.4 61.1 370
Public Debt in Local Currency / GDP 81.6 78.4 82.7 430
Gross Public Debt / GDP 133.9 135.7 143.9 820
Total Gross External Debt / GDP 169.0 169.9 172.7 280
Trade Balance / GDP (34.7) (34.6) (32.8) 180
Exports / Imports 27.9 27.6 27.0 (60)
Fiscal Revenues / GDP 23.3 22.1 20.9 (120)
Fiscal Expenditures / GDP 29.1 31.4 32.1 70
Fiscal Balance / GDP (5.9) (9.3) (11.2) (190)
Primary Balance / GDP 4.1 (0.3) (2.5) (220)
Gross Foreign Currency Reserves / M2 79.2 69.4 70.6 120
M3 / GDP 242.5 244.7 248.9 420
Commercial Banks Assets / GDP 350.6 357.4 367.6 1,020
Private Sector Deposits / GDP 288.6 294.1 302.3 820
Private Sector Loans / GDP 98.2 102.2 106.4 420
Private Sector Deposits Dollarization Rate 65.9 64.8 65.7 90
Private Sector Lending Dollarization Rate 78.4 77.6 76.5 (110)

*year-on-year
Source: The PRS Group, Byblos Research
Note: Political & Composite Risk Ratings range from 0 to 100 (where 100 indicates the lowest risk)

Financial & Economic Risk ratings range from 0 to 50 (where 50 indicates the lowest risk)

* Change in basis points 12/13
Source: Institute of International Finance, Association of Banks in Lebanon, International Monetary Fund, Byblos Research Estimates & Calculations
Note: M2 includes money in circulation and deposits in LBP, M3 includes M2 plus Deposits in FC and bonds

Sovereign Ratings Foreign Currency Local Currency
LT ST        Outlook LT ST Outlook

Moody's B1 NP        Negative B1 Negative
Fitch Ratings B B          Negative B Negative
Standard & Poor’s B- B          Negative B- B Negative 
Capital Intelligence B B          Stable B B Stable
Source: Rating agencies
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Ratio Highlights

Ratings & Outlook

Banking Ratings Banks' Financial Strength Banking Sector Risk Outlook
Moody's E+ Negative
EIU CCC
Source: Rating agencies

Risk Outlook

Regional Average May 2012 Apr 2013 May 2013 Change* Risk Level
Political Risk Rating 59.8 58.6 58.5 High
Financial Risk Rating 41.8 41.5              41.2              Very Low
Economic Risk Rating 37.4 36.3 36.4           Low
Composite Risk Rating 69.5 68.2 68.0 Moderate

Lebanon May 2012 Apr 2013 May 2013 Change* Risk Level
Political Risk Rating 55.0 53.0 53.0 High
Financial Risk Rating 35.0 35.0 33.5 Moderate
Economic Risk Rating 34.0 34.0 28.5 High
Composite Risk Rating 62.0 61.0 57.5 High

February 17-22, 2014



Lebanon This Week is a research document that is owned and published by Byblos Bank sal. The contents of this publication, includ-
ing all intellectual property, trademarks, logos, design and text, are the exclusive property of Byblos Bank sal, and are protected pur-
suant to copyright and trademark laws. No material from Lebanon This Week may be modified, copied, reproduced, repackaged, repub-
lished, circulated, transmitted, redistributed or resold directly or indirectly, in whole or in any part, without the prior written authoriza-
tion of Byblos Bank sal.

The information and opinions contained in this document have been compiled from or arrived at in good faith from sources deemed
reliable. Neither Byblos Bank sal, nor any of its subsidiaries or affiliates or parent company will make any representation or warranty
to the accuracy or completeness of the information contained herein.

Neither the information nor any opinion expressed in this publication constitutes an offer or a recommendation to buy or sell any assets
or securities, or to provide investment advice. This research report is prepared for general circulation and is circulated for general infor-
mation only. Byblos Bank sal accepts no liability of any kind for any loss resulting from the use of this publication or any materials
contained herein. 

The consequences of any action taken on the basis of information contained herein are solely the responsibility of the person or organ-
ization that may receive this report. Investors should seek financial advice regarding the appropriateness of investing in any securities
or investment strategies that may be discussed in this report and should understand that statements regarding future prospects may not
be realized.
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BELGIUM
Byblos Bank Europe S.A.
Brussels Head Office
Rue Montoyer 10
Bte. 3, 1000 Brussels - Belgium
Phone: (+ 32) 2 551 00 20
Fax:     (+ 32) 2 513 05 26
E-mail: byblos.europe@byblosbankeur.com

UNITED KINGDOM
Byblos Bank Europe S.A., London Branch
Berkeley Square House 
Berkeley Square
GB - London W1J 6BS - United Kingdom
Phone: (+ 44) 20 8518 8100 
Fax:     (+ 44) 20 8518 8129 
E-mail: byblos.london@byblosbankeur.com

FRANCE
Byblos Bank Europe S.A., Paris Branch
15 Rue Lord Byron 
F- 75008 Paris - France 
Phone: (+33) 1 45 63 10 01 
Fax: (+33) 1 45 61 15 77 
E-mail: byblos.europe@byblosbankeur.com   

SUDAN
Byblos Bank Africa
Khartoum Head Office
Intersection of Mac Nimer and Baladiyya Streets
P.O.Box: 8121 - Khartoum - Sudan
Phone: (+ 249) 1 56 552 222
Fax:     (+ 249) 1 56 552 220
E-mail: byblosbankafrica@byblosbank.com

NIGERIA
Byblos Bank Nigeria Representative Office
161C Rafu Taylor Close - Off Idejo Street
Victoria Island, Lagos - Nigeria
Phone: (+ 234) 706 112 5800 

(+ 234) 808 839 9122
E-mail: nigeriarepresentativeoffice@byblosbank.com.lb

DEMOCRATIC REPUBLIC OF CONGO
Byblos Bank RDC S.A.R.L
Avenue du Marché No. 4
Kinshasa-Gombe, Democratic Republic of Congo
Phone: (+ 243) 81 7070701

(+ 243) 99 1009001
E-mail: byblosbankrdc@byblosbank.com

ADIR INSURANCE
Dora Highway - Aya Commercial Center
P.O.Box: 90-1446  
Jdeidet El Metn - 1202 2119 Lebanon
Phone: (+ 961) 1 256290 
Fax: (+ 961) 1 256293

LEBANON
Byblos Bank S.A.L
Achrafieh - Beirut
Elias Sarkis Avenue - Byblos Bank Tower
P.O.Box: 11-5605 Riad El Solh - Beirut 1107 2811- Lebanon
Phone: (+ 961) 1 335200 
Fax: (+ 961) 1 339436

SYRIA
Byblos Bank Syria S.A.
Damascus Head Office 
Al Chaalan - Amine Loutfi Hafez Street  
P.O.Box: 5424 Damascus - Syria
Phone: (+ 963) 11 9292 - 3348240/1/2/3/4 
Fax: (+ 963) 11 3348205
E-mail: byblosbanksyria@byblosbank.com 

IRAQ
Erbil Branch, Kurdistan, Iraq
Street 60, Near Sports Stadium 
P.O.Box: 34 - 0383 Erbil - Iraq
Phone: (+ 964) 66 2233457/8/9 - 2560017/9
E-mail: erbilbranch@byblosbank.com.lb

Baghdad Branch, Iraq
Al Karrada - Salman Faeq Street
Al Wahda District, No. 904/14, Facing Al Shuruk Building
P.O.Box: 3085 Badalat Al Olwiya – Iraq
Phone: (+ 964) 770 6527807 / (+ 964) 780 9133031/2
E-mail: baghdadbranch@byblosbank.com.lb

Basra Branch, Iraq
Intersection of July 14th, Manawi Basha Street, Al Basra – Iraq
Phone: (+ 964) 770 4931900 / (+ 964) 770 4931919
E-mail: basrabranch@byblosbank.com.lb

UNITED ARAB EMIRATES
Byblos Bank Abu Dhabi Representative Office
Intersection of Muroor and Electra Streets 
P.O.Box: 73893  Abu Dhabi - UAE
Phone: (+ 971) 2 6336050 - 2 6336400 
Fax:     (+ 971) 2 6338400
E-mail: abudhabirepoffice@byblosbank.com.lb

ARMENIA
Byblos Bank Armenia CJSC
18/3 Amiryan Street - Area 0002
Yerevan - Republic of Armenia
Phone: (+ 374) 10 530362
Fax:     (+ 374) 10 535296
E-mail: infoarm@byblosbank.com

CYPRUS
Limassol Branch
1, Archbishop Kyprianou Street, Loucaides Building
P.O.Box 50218
3602 Limassol - Cyprus
Phone: (+ 357) 25 341433/4/5
Fax:     (+ 357) 25 367139
E-mail: byblosbankcyprus@byblosbank.com.lb
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